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exercise of such discrimination. The main principles may be
summarised as follows:
(a) The institution of a Tariff Board to be an integral part of the
scheme of protection.
(b) In dealing with applications for protection, the Tariff Board
should, in the first instance, examine whether the industry that claims
protection is one which
(i) possesses "natural advantages such as an abundant supply of
raw material, cheap power, a sufficient supply of labour,
or a large home market;
(ii) "without the help of protection either is not likely to develop at
all or is not likely to develop so rapidly as is desirable in the
interests of the country"; and
(iii) "will eventually be able to face world competition without
protection."
(c) Industries that are subject to the law of increasing returns as
well as those which are potentially capable of supplying the entire
home market should be regarded as possessing additional claims to
protection.
(d)  Even though the protection of a particular industry should
involve injury to the interests of other related industries, the Tariff
Board should not withhold protection from that industry, provided
that such protection is calculated to result in a net economic advantage
to the country.
(e) While protection should ordinarily be granted to what are called
infant industries, it may also be extended to industries that are in a
state of temporary deterioration or atrophy and even to a strong and
prosperous industry which might thereby be induced to develop a
new branch.
(/) Tariff protection should not as a rule be granted to new industries.
(g) The rate of protection should be neither too low nor too high,
and should be determined primarily in the light of comparative
costs. And
(h) The Tariff Board should be directed to review periodically the
protection given to different industries so as to indicate the desirability
of the continuance, or modification, or withdrawal, of protection.1
The policy of discriminating protection was adopted by the
Government of India and the Assembly in 1923, and the
Tariff Board was appointed in June, 1924. During the last
seven years, only three of the major industries of India have
1 Report of the Indian Fiscal Commission (1922), Chapter VII,